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“Markets were
mixed in February,
with equities
providing positive
returns, but bonds
falling as expected
interest rate cuts
were pushed back”
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Market Update & Portfolio Positioning

February Review

February saw mixed performance within markets, as equities broadly
delivered positive returns whilst bonds finished the month down as
continued economic resilience delayed expectations of interest rate cuts
by the Central Banks.

Developed market equities in particular continued their 2024 rally, being
supported by the continued strength of the US economy and signs of an
uptick in European economic activity. The Chinese equity market also
rebounded following supportive interventions from the Chinese
Government, which also benefitted broader Emerging Market Equities.

Blackrock Portfolio Positioning

There were no changes to the portfolio over the month of February. Our
case remains that strong economic resilience means that the current
interest rate policy will remain a headwind for global growth, which we
expect to decelerate. However, we envisage that inflation will also
decelerate closer to Central Banks’ target as 2024 progresses.

The portfolios delivered flat/positive returns over the month of February, with
the higher risk profiles experiencing better returns. Our US, Japanese and
Emerging Market holdings were the main conftributors to returns. Other asset
classes were either flat or detracted from performance.
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The portfolio of UK equities outperformed its
benchmark in what was a lacklustre market. CRH,
the global aggregates producer, released a
frading update which drove the shares sharply
upwards.
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as the UK property REITS and global infrastructure
funds produced negative returns, influenced, in
part, by long-term interest rate expectations.
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= US Equity = Europe Equity understand that past performance is not a

= Japan Equity = Far East (ex Japan) Equity guarantee of future performance. The value of
Emerging Market Equity Global Equity investments and any income derived from them
Property Alternatives may go down as well as up and you might not get
Cash back the full amount you invested.

Investment Performance and Volatility as at 29/02/2024

1 Year Return %! 3 Year Return %! 5 Year Return %! Volatility %2

SP3 Cautious 5318 0.80 10.46 6.62
SP4 Cautious Balanced 6.65 4.27 17.90 7.58
SP5 Balanced 7.81 7.80 25.25 9.18
SP6 Balanced Growth 8.46 10.06 29.98 10.17
SP7 Growth 9.57 13.29 35.88 11.29
SP8 Adventurous 11.49 19.24 44.84 12.23

Data source FE Analytics 29/02/2024. Figures are net of underlying fund costs, but gross of all other charges, such as discretionary management
fees, platform custody charges, adviser charges & where applicable fransaction costs. 1. Performance figures are representative of the historical
portfolio asset allocations. 2. Volatility figures calculated on a five year annualised basis.
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