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“Equity markets
were initially able to
reach new all-time
highs, before fears
of delayed global
growth recovery led
markets to new
recent lows”

For the second consecutive month, fears over the impact of the spreading
coronavirus drove market performance in February. The month began with
positive news. Firstly, the pace of growth of new infections in China slowed,
and secondly a better than expected U.S. earnings season, provided hope
of an imminent recovery in global growth. Equity markets were able to
reverse the losses in January and reach new all-time highs.
However, as new cases of coronavirus outside of China began to grow,
concerns over a broader pandemic and a delayed economic recovery
caused equity markets to fall to new recent lows. The MSCI All-Country
World Index finished the month down over 7%. Global bond markets also
remained very sensitive to the negative growth news, but still produced
positive returns. Equity prices fell across sectors and geographies.
Cornonavirus seems poised to remain the central risk to markets for the
foreseeable future, as investors focus on how far the virus will spread
geographically and how long it will affect business and consumer
behaviour.
On the one hand, the virus seems to be running its course in China as the

Matthew Cove DipFA
Director
01304 371 753

growth pace of new infections has slowed considerably and is consistent
with predictions that new infections will peak around mid-March. Moreover,
when spring brings warmer weather in the northern hemisphere it could
impact the the transmission of the virus if it behaves like a typical flu.
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many forecast that this should also rebound quickly
later in 2020.
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All investment involves risk. It is important you understand that past performance is not a guarantee of future
performance. The value of investments and any income derived from them may go down as well as up and you
might not get back the full amount you invested.
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