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markets in August,
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the way.”
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Market Update & Portfolio Positioning

August 2025 Review

Markets delivered positive returns in August, supported by resilient
economic data and strong company earnings. Japan was a standout, with
equities rising strongly after the conclusion of a new trade deal with the US
and GDP growth that exceeded expectations. These developments added
confidence to the broader outlook for global growth.

In the US, softer employment data and political pressure on the Federal
Reserve led investors to anticipate interest rate cuts, which supported
shorter-term government bonds. Gold also performed strongly, benefiting
from ongoing geopolitical uncertainty, while the US dollar weakened
against most major currencies as expectations of lower interest rates
increased.

BlackRock Portfolio Positioning

This month, within our portfolios, based off a positive outlook for global
growth in 2025, we raised equity and high-yield bond exposures. Strong
company earnings, low unemployment, and potential fiscal support
reinforced this view, while high-yield bonds continue to provide appealing
income with manageable risk. To manage volatility from US tariffs and
regional conflicts, we diversified US equity holdings through an equally
weighted approach and added to European and Japanese equities. Gold
remains in place as a stabiliser against market uncertainty.



Throgmorfon seleCf PO'"HO“OS We remain cautious on government bonds within

our portfolios, given rising borrowing costs,
Powered by. particularly in the US. In anticipation of further

dollar weakness, we reduced dollar exposure and

increased emerging market debt, where higher

Vangllard income opportunities are supported by more
1 1 disciplined government spending. These actions
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strengthen resilience while keeping portfolios
BlackRock positioned to capture opportunities in the second
half of the year.
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Within UK equities, we sold positions in GSK and
. Vesuvius as the drivers behind their recent
ASSGT A”OCGTIOH as at 31/08/2025 outperformance had faded. We added to HSBC
100% and Legal & General, both of which continue to
improve profitability, generate strong capital
returns, and have announced plans to refurn
more capital to shareholders. These changes shift
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e also increased exposure to index-linked gilts,
funded by reductions in conventional gilts and
ultra-short-dated credit. With higher government
borrowing and ongoing inflationary pressures, we
see the balance of risk and reward moving in
favour of index-linked bonds. These adjustments
enhance the portfolio’s defensive qualities while
maintaining exposure to areas of long-term
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Balanced Growih growth and value creation.
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i i All investment involves risk. It is important you
US Equity u Europe Equity )
= Jopan Equity For East (ex Japan) Equity understand that past performance is not a
Emerging Market Equity Global Equity guarantee of future performance. The value of
Property Alternatives investments and any income derived from them
Cash may go down as well as up and you might not get

back the full amount you invested.

Investment Performance and Volatility as at 31/08/2025

5 Year Return %! 3 Year Return %! 1 Year Return %! Volatility %2

SP3 Cautious 23.08 17.51 4.23 3.23
SP4 Cautious Balanced 29.32 20.22 5.30 4.18
SP5 Balanced 36.32 23.02 6.43 5.40
SP6 Balanced Growth 42.24 25.56 7.30 6.51
SP7 Growth 53.17 29.69 8.64 8.15
SP8 Adventurous 65.63 32.33 9.83 9.71
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